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Business Recorder

Five-point agenda for revival
of economy floated

HASSAN ABBAS USAID Pakistan Trade Project

LAHORE: Floating a five- Dr. Manzoor Ahmad said that
Mgendl for the revival of regional trade has been an impor-
economy, Dr Rashid Amjad, tant factor in the economic suc-
. Graduate Institute of cess of many countries. Within
Development  Economics, most trading blocs, intra-regional
Lahore School of Economics trade composes 40 percent or
(LSE) has asked the govemment more of these countries” individ-
10 take stéps for renewal of confi- ual trade; however, for the
dence of investors, ming arrangements o of which

regional
dent macrocconomic manage- Pakistan is a member, intra-
trade composes

ment, shifting from
driven growth to export and
investment led § and m;:
ing away from grand visions
frameworks to hardnosed prag-
matic plans to overcome the
energy and water

He was spukmg at the 10th
anni conference  on
“Management of the Pakistan

Economy” organised by Lahore
School of Economics with the
theme of “Pakistan in the Global
mﬁconomy ~ Opportunities aid

Dr Rashid Amjad also called
for documentation of the ccono-
my at Jeast in nauoml income
accounts apart from focussing on
regional !rnde especially good
trade ties with India.

Other speakers at the moot dis-
cussed Key macroeconomic
issues confronted to Pakistan
including macrocconomic man-
agement under constrained bal-
ance of payments, exchange rate,
mons and the world trading

Senior Fellow in the Rafik
Herari Centre for the Middle East
at the /Atlantic Council Mohs
Khan in his addresses focuses on
the relationship berween mone-
tary policy and inflation and then
on inflation and economic

less than
S percent. Pakistan's. strlwglc -
location s its greatest asset, but it [*
has not leveraged this 1o its
advantage. Until the 1960's,
Pakistan was a rather forward
looking country. Our manufac-

tured exports were higher than
the manufactured exports of the foreign currencies o: metallic
Philippines, Thailand, Malaysia standards was for long considered
and Indonesia combined. Since 10 be undesirable and, if unavoid-
the mid 1960"s, our policies have able, a sign of failure. Attitudes
not been favourable to promoting  have since changed and devalua- i
trade and economic develop- tion is thought to bring advan-
ment. In 1965 we stopped trading tages, especially by making
with our Esstern neighbour India. €conomies more competitive

In the early 1970's, Pakistan exporters. In his paper Sikander
nationalized all major industrial intends to show that it has disad-
and services cstablishments, Vantages that outweigh any sup-
leading inefficient industrics to P°5°¢ ldv-mses. notably its
begin demanding higher ptme- ‘income distri-
tion. As a result, exports stagnat- btllon.aewieeon foreign debt
ed. There are still 65 State and incentives. It docs so by
Owned Enterprises and their in concrete terms the

trade policies ranging from
imports substitution to exports
promotion. Ghani said that this
paper will critically analyze the
import structure and policy of
Pakistin ovet the last three
decades. Tt will also conduct an
empirical analysis to find the
determinants of imports especial-
ly after adjusting the role of
regional or bilateral trading
arrangements. The paper will
also highlight potential areas
where Pakistan can enhance its
trade.

Dr Syed Kumail Rizvi,

yearly losses are estimated at Rs. relations between foreign and Assistant Professor Finance,

500 billion, While other compet
mmﬂhweewmdl‘b- untradable goods and services
cral trade regimes since the W.;em of the price
1980's, resorting to protection- OF nany domestic price
ism only on a selective basis, index. He also discusses official
Pakistan tumed inward and start- and unofficial motives that have
ed 1o rely on import substifution Prompted the monetary authori-
policies. Pakistan should revisit fies of Pakistan to make a practice
its regional and global trade poli- of regular depreciation of the
cies. Our country needs to fully rupee and to question their justifi-
embrace trade with India and

Dean Faculty of Economics

. domestic prices and the costs of Lahore School of Economics,

carried on the discussion further
byunlyzmglhccxdmgeme

dilemma confronted by the State
Bank of Pakistan, He proposed
an optimal exchange e regime
to the monetary authorities of
Pakistan (SBP) based on a histor-
ical study of the outcomes and
performance of different mone-
_ tary stances taken during the fast
fony;m

growth, In his presentation he Central Asia by opening up more

that that State Bank of routes and acceding 10 the TIR
Pakistan has often found itself convention. Pakistn’s pons can
facing the classic dilemma of provide Central Asia with the
opmmgm mone- shortest land route to sea, and
tary policy in the context of an  there is tremendous export poten-

open capital account, an tial among the Central Asian

exchange rate target, and an eco- markets,  With regard to global
nomic growth objecnve trade, we must restructure our
Adopting an mﬂauon targeting taxation policies and look for
regime would be a more appro- ways to integrate our com
priate way 10 conduct monetary tive advantages within global
polwy.asothcrmlnve supply chains. Pakistan has to
found, and kecping inflation low  reassess the current protectionism
would have beneficial effects on and state-ownership of key sec-
lmgnnmmm tors that is stifling our economy
Senior State Bank officials Dr. mdundamimngwabu‘lxvto
‘Mushtaq Khan and Asma Khalid compete on the glc
talked on Pakistn’s paralle! for- Former W

and Business Studies Pakistan  Rashid S. Kaukab, Director,
Institute  of Development CUTS International Geneva,

Sikander Rahim said that devalu-

Economics (PIDE) Dr. Ejaz
Citani said that Pakistan needs 1o
import a varicty of products to
accomplish the increasing
demands resulting from i its indus-
trial and consumer

Major imports include items
namely Machinery, Petroleum
Products, Chemicals, Transport
Equipment, Edible Oil, Iron,
Steel, Fertilizer and Tea which
together constitute around 70
percent of total imports. To
strengthen trade tics especially
with neighbouring countries,
Pakistan has undergone various
regional nnd bﬂam! lnd: agmo-

Switzerland a compre-
hensive overview of Regional
Trade Agreements (RTAs) and
Preferential Trade
Agreements(PTAs) around the
world, He proposed that coun-
tries like Pakistan should focus
on negotiating RTAs with select-
ed countries 1o build the required
y for such negotiations
and aggressively scek and
defending market
access under PTAs, Earlier, Dr
Shahid Amjad . Rector,
Lahore School of Bconomx:s.
inai the Conference by
welcoming all the speakers md
ool ——
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- Pakistan should reassess
- protectionist policies: expert

Our Correspondent the TIR convention. move away from grand visions
y . *Pakistan should reassess and frameworks to hardnosed
LAHORE: Pakistan should focus - protectionist policies and state-  pragmatic plans to overcome !
| |on regional trade agreements ownership of key sectorsasitis the energy and watercrisis.and
(RTAS) and preferential trade stifting the economy and under- - document the economy at least i
agreements (PTAs). with se- mining its ability to compete in in national fncome accounts.
lected countries and open up  the global market," said Ahmad.  Mohsin Khan from the Rafik
. {new routes between the Bast  Mohammad Saeed, Senior Harirl Center for the Middle
and West, sald speakers atan Technical Adviser, United Na- East, Atlantic Council, Washing-
annual conference organized by - tions Conference on Trade and ton DC examined the design ;
Lahore School of Economics Development, took the discus- and operation developments /@
(LSE). | sion further by analysing the that have been incorporated /4
Speakers at the event titled status quo and opportunities for into Pakistan's monetary policy ‘
‘Pakistan.dn the Global Econ- Paldstan under thenew trade fa- framework. He argued that the
omy - Opportunities and Chal-  cilitation agreement (TFA).  State Bank of Pakistan has often |
lenges' discussed key macro-  Dr Rashid Amjad, Director, found itself facing the classic
economic issues confronted by  Graduate Institute of Develop- dilemma of operating an inde- ¢
Pakistan, including macroeco- ment Economics, LSE focused  pendent monetary policy in the
| momic management under con- on the historical perspective on context of an open capital ac-
strained balance of payments, growth spurts and reversals in - count, an exchange rate target,
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exchange rate, imports and  the Pakistani economy. He as- and an economic growth objec-
world trading order, serted that in the short run, the - tive, “Therefore, adopting an in-
CUTS International Geneva binding constraints on eco- flation targeting regime would
Director Rashid § Kaukab pre- nomic growth in Pakistan are be a more appropriate way to
sented @& comp:‘gegve external shocks and poor :mduct monetary policy,” he 3 ' /
overview of RTAs and PTAs macroeconomic management. LAHORE: Mobsin Khan, Atiantic the 10th annual conference on ‘management
around the world. He proposed However, in the medium run,  The second session of the of the Pakistan economy’ m,, of Economics, News
that countries like Pakistan the lack of exports and Pak- conference focused on the ex- o b, e
should focus on negotiating istan's inability to take advan- change rate as a policy instru- formation will be more difficult Stkander Rahim argued that de- opment Economics (PIDE), ex-
RTAS with selected countriesto tage of globalisation is the key -ment. Dr Shakil Farugi, Profes- in current times than it would valuation of the exchange rate amining the import structure of
build the required capacity for reason for poor economic sor, LSE presented a long term have beenin previous decades,” has disadvantages that out- Pakistan over the last four
such negotiations and aggres- growth. comparative view of the foreign  he added. weigh any supposed advan-  decades, with particular empha
| sively seek and defend non-rec-  He suggested a five-point liquidity crisis andthe economy  Dr Syed Kumail Riavi, Assis- tages, notably fts effects on ine $is on regional economic inte-
|iprocal market access under agenda that the present govem- of Pakistan, tant Professor Finance, Lahore flation, income distribution, gration.
PTAs, ment should follow torevivethe  Dr Farugi asserted that School of Economics, proposed service on foreign debt and in-  “If Pakistan s to grow at 78
Inasimilar vein, DrMaraoor economy  which  included, breaking the ‘begging bowl' an optimal rate centives. per cent per annum as envis-
Ahmad, Regional Trade Advisor, renew confidence at the na- would require structural trans- regime to SBP based ona hls-  The last session of the con- aged in the development plans,
USAID Pakistan Trade Project, - tional, regfonal and global level; formation which Pakistan em- torical study of the outcomes  ference highlighted Pakistan's then it will continue to experi-
stressed that Pakistan needs to prudent macroeconomic man- barked upon rather halfheart: and performance of different strong import dependency with mmmm'h
fully embrace trade with India agement; shift from consump-  edly two decades ago, butnever monetary stances taken during - Dr Ejaz Ghani, Dean, Faculty of Ghand said. Earlier, LSE
and Central Asta by opening up tion driven growth to export pursued it throughits fruitionas  the last forty years, Economics and Business Stud- Dr Shahid Amjad Chaudhry in-
more routes and accession to and investment led growth; other countries did. “Thistrans-  Meanwhile,  economist ies, Pakistan Insttute of Devel- augurated the conference.
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Energy, exports growth a
must for economic revival

msmrm
LAHORE

The speakers at a seminar have called for prudent
macroeconomic management, practical and solid
steps to overcome energy crisis and enhancement
in exports for the revival of economy in Pakistan.
They were addressing the Tenth Annual Con-
ference on Management of the Pakistan Economy
at organized by the Lahore School of Economics
and attended by the distinguished economists, aca-
demicians and policymakers from both the na-
tional and international platform. The theme of the
Conference was "Pakistan in the Global Economy

- Opportunities and Challenges”. The first day of *

the Conference witnessed an interesting discus-
sion on some key macroeconomic issues.

Dr Shahid Amjad Chaudhry, Rector, Lahore
School of Economics, inaugurated the Conference
by welcoming all the speakers and guests.

Addressing the conference, Dr Rashid Amjad,
Director, Graduate Institute of Development
Economics, Lahore School of Economics, as-
serted that in the short run, the binding con-
straints on economic growth in Pakistan are the
external shocks and the poor macroeconomic
management to deal with it. However, in the
medium run, the lack of exports and Pakistan’s
inability to take advantage of globalization is the
key reason for poor economic growth.

The first session of the Conference sparked off
the discussion on macroeconomic management
under constrained balance of payments and an
open capital account, with Mohsin Khan from the
Rafik Hariri Center for the Middle East, Atlantic
Council, DC the design and
operation developments that have been incor-

_porated into Pakistan’s monetary policy fmme;

smmessneenn M\Uuum‘
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work. He argued that the State Bank of Pakistan
has often found itself facing the classic dilemma
of operating an independent monetary policy in
the context of an open capital account, an exchange
rate target, and an economic growth objective.
Therefore, adopting an inflation targeting regime
would be a more appropriate way to conduct mon-
etary policy.

The second session of the Conference shifted the
focus to the the exchange rate as a policy instru-
ment with Dr Shakil Farugi, Professor, Lahore
School of Economics presenting a long term com-
parative view of the foreign liquidity crisis and the
economy of Pakistan. Dr Faruqi asserted that
breaking the ‘begging’ bowl would require struc-
tural transformation which Pakistan embarked
upon rather half heartedly two decades ago, but
never pursued it through its fruition as other coun-
tries did. Dr Syed Kumail Rizvi carried on the dis-
cussion further by analyzing the exchange rate

ceding to the TIR convention.

dilemma confronted by the State Bank of Pakistan.
Another stance on the exchange rate issues of Pak-
istan was taken by Mr Sikander Rahim, Former
Economist, World Bank, who argued that deval-
uation of the exchange rate has that
outweigh any supposed advantages, notably its ef-
fects on inflation, income distribution, service on
foreign debt and incentives.

The next session was devoted to discussions
on Pakistan and the world trading order; with
Mr Rashid S. Kaukab, Director, CUTS Interna-
tional Geneva, Switzerland presenting a com-
prehensive overview of Regional Trade Agree-
ments (RTAs) and Preferential Trade Agree-
ments(PTAs) around the world. In a similar vein,
Dr. Manzoor Ahmad, Regional Trade Advisor, US-
AID Pakistan Trade Project, stressed that Pak-
istan needs to fully embrace trade with India and
Central Asia by opening up more routes and ac-
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Atlantic Council's Mohsin Khan, Lahore School of Economics Rector Dr Shahid Amjad Chaudhry and Director GIDS
Lahore School Dr Rashid Amjad pictured at the 10th Annual Conference on the Management of the Pakistan
economy, at the Lahore School of Economics. »a
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Policy advice

managi

The Lahore School of
Economics on Wednesday
hosted its 10th annual con-
ference on management of
Pakistan's economy at its
Main Burki campus.

The theme of the conference
was Pakistan in the Clobal
Economy - Opportunities
and Challenges. The first
day of the Conference wit-
nessed discussion on mac-
roeconomic management
under constrained balance
of payments, exchange rate,
imports and the world trad-
ing order. Lahore School of
Economics Rector Shahid
Amjad Chaudhry inaugu-
rated the Conference, Rashid
Amjad, the Craduate Institute
of Development Economics
director, delivered a keynote
address focusing on the his-
torical perspective on growth
spurts and reversals in the
Pakistan economy.

He suggested a five-point

Conference on
the

economy held at LSE

reform agenda to revive the
economy.

It included: renewed confi-
dence at the national, regional
and global level; prudent mac-
roeconomic management;
shift from consumption-
driven growth to export and
investment-led growth; move
away from grand visions and
frameworks to hard-nosed
pragmatic plans to overcome
the energy and water crisis;
and documenting the econ-
omy at least in national in-
COmME accounts.

Mohsin Khan from the
Rafik Hariri Centre for the
Middle East, Mushtag A
Khan and Asma Khalid from
the State Bank of Pakistan,
Prof Shakil Farugi, Assistant
Prof Syed Kumail Rizvi,
Sikander Rahim, Rashid S
Kaukab, Manzoor Ahmad,
Muhammad Saeed, Ejaz
Chani, Resham Naveed and
Ms Zunia Tirmizee, also spoke
on the occasion. PRESS RILEASE
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