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GROSS INVESTMENT BY SIZE CLASSES AND MAIN SECTORS 210

(PERCENT OF TURNOVER 2014/2015)
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PATTERNS 310

INVESTMENT VOLUME NOT FULLY RECOVERED SIINCE FINANCIAL CRISIS (2008) *

. SME REPRESENTING UP TO 60% OF GROSS INVESTMENT

. SME INVESTMENT STILL ABOUT 15% BELOW THE PRE-CRISIS LEVEL (2008)

. EMPHASIS ON REPLACEMENT INVESTMENT: 53% (IMPLICIT TECHNOLOGY EFFECTS)
> NEW INVESTMENTS 30% (EXPLICIT AND IMPLICIT TECHNOLOGY EFFECTS)

> RATIONALIZATION/LABOUR REPLACEMENT INVESTMENTS: 26%
(EXPLICIT TECHNOLOGY EFFECTS)

> NO MEDIUM-TERM INVESTMENT PLANS: 30%

* EXCL. OPE (ONE-PERSON-ENTERPRISES)

KMU Forschung Austria www.kmuforschung.ac.at

} Austrian Institute for SME Research



LONG-TERM GROSS INVESTMENT DECLINING 4/10

(PERCENT OF GDP 1995-2015) *
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LONG-TERM STRUCTURAL INVESTMENT PATTERNS 5/10

(1995-2015)
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PROS AND CONS FOR NEW INVESTMENT * 6/10

PROS CONS

OVERCOMING MARKET WEAKNESSES 58% NO REASON

ENHANCED

57% ECONOMIC UNCERTAINTY 36%
INNOVATIVE/TECHNOLOGICAL EFFECTS

IMPROVED CAPACITY UTILIZATION 36% ADMINISTRATIVE BURDENS 27%

ENLARGED PROFITS 27% SLUGGISH MARKET PROSPECTS 6%

PREFERABLE FINANCING CONDITIONS :7 UNFAVOURABLE PROFIT OUTLOOK 16%

UNFAVOURABLE FINANCING
CONDITIONS

ENHANCED INTERNATIONALIZATION
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MEDIUM-TERM EQUITY TO FIXED ASSETS RATIO 7110

2010/11 - 2014/15
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INVESTMENT-CONDUCIVE POLICY INSTRUMENTS 8/10
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INVESTMENT INCENTIVES * 9/10
AS PREFERRED BY BUSINESSES

REDUCING (HIGH) LABOUR COSTS

LOWERING TAXES

ACCELERATING DEPRECIATION

LOWERING BUREAUCRATIC BURDENS /
ADMINISTRATIVE COSTS

INCREASING DIRECT SUBSIDIES

RAISING TAX THRESHOLDS / TAX HOLIDAYS 1

IMPROVING FINANCING CONDITIONS
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SUMMARIZING 10/10

» STRUCTURAL CHANGE REFLECTING INCREASED DYNAMICS OF IMMATERIAL INVESTMENTS WITH

REPERCUSSIONS ON OTHERWISE OVERALL SLUGGISHNESS OF INVESTMENT
(DUE TO PREVAILING ECONOMIC UNCERTAINTIES, GENERALLY LESS CONDUCIVE BUSINESS CLIMATE WITH
UNFAVORABLE FRAMEWORK CONDITIONS AND OVERWHELMING BUREAUCRATIC / ADMINISTRATIVE HURDLES.)

» PREFERENCE FOR BUSINESS CONDUCIVE TAX POLICIES / INSTRUMENTS

» STRONG PLEA FOR BUSINESS FRIENDLY ECONOMIC POLICIES / MEASURES:
> PLACING EMPHASIS ON STRUCTURAL TAX REFORMS

> REDUCING BUREAUCRATIC / ADMINISTRATIVE BURDENS
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