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Press Clipping



LAHORE: Dr Azam Chaudhry, Dean of Economics, Dr Naved Hamid, Dr Rashid Amjad and Dr ‘Tel;e's'a
Chaudhry photographed at the 11th Annual Conference on Management of the Pakistan Economy, here
. on Wednesday.—Recorder photo
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LSE holds conference on n

= Speaker says macroeconomics stability and a favoui

Staff Report

LAHORE: The two-day llth
Conference on Management of Pakistan
Economy titled ‘Regional
Manufacturing Hub - and
Challenges’, hosted by the Lahore
School of Economics, opened here on
Wednesday with the address of Dr
Shahid Amjad Chaudhry.

Professor Dr Robert Wade of the
London School of Economics gave the

keynote address. He said “that before-

1980s, it was widely understood that
development meant rising overall ‘pros-
perity’ and that heavy investment in
infrastructure and in industry were key
drivers. “After the mid 1980s, the con-
tent of development came to be ‘extreme
poverty reduction’, ‘humanitarian assis-
tance’, ‘primary school education’, *pri-
mary healthcare’ and ‘anti-corruption’.

Why this change?”

He argued that it was due to several
factors: the end of the Cold War, and the
resulting change in the geopolitical strat-
egy of western states led by the US.
Secondly the increasing strength of post-
materialist values in developed countries
and their translation into the content of
western development thinking (World
Bank, USAID, DFID); thirdly business
interests in the West; and continued
western control of inter-state organisa-
tions that are meant to be isations
for the world like World Bank. The first
session’s theme was  Policy
Environment and Manufacturing
Performance. The first session was
chaired by Dr Ishrat Hussain, the dean
and director of the Institute of Business
Administration. He emphasised the
importance of Pakistan as a regional
manufacturing hub and how industrial

policy can cater to all vital sectors.
Macroeconomics  stability and a
favourable policy environment are like-
ly to lead Pakistan towards economic
growth.

Dr Inayat Mangla, professor at the
Western Michigan University, analysed
the impact of macroeconomic environ-
ment on Pakistan’s manufacturing sec-
tor emphasising in particular the role of
monetary and fiscal policies in shaping
incentives for industrial investment.

Furthermore, he argued that macro-
economic stabilisation policies have
often failed to produce the desired results
owing to lack of coordination between
monetary and fiscal policies. “Though
recent macroeconomic indicators show
some improvement, fundamental weak-
nesses remain. In particular, the recent
improvement in the current account
deficit is driven largely by high inflow of
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1anagement of Pakistan’s economy

able policy environment are likely to lead Pakistan towards economic growth

remittances coupled with financial engi-
neering such as payments from the IMF,
EU bond issue and Islamic Sukuk.”

Professor Emeritus Dr Hafiz
Pasha of the Lahore School of
Economics discussed the implications
of varying incidence of taxes and sub-
sidies on industries.

In doing so, it quantifies the effec-
tive levels of protection to different
industries and the value of export
incentives, he said.

University of Oxford South Asian
Studies Director Dr Matthew
McCartney established evidence that
the exchange rate was managed in a
way that should have helped a more
liberalised trading regime contribute to
economic growth. He explored wider
evidence linking trade liberalisation to
economic growth and argued that the
positive relation is at best only a con-

tingent one. Those contingent factors
that have failed to support the positive
link between trade liberalisation and
economic growth in Pakistan are
investment, tax revenue, and upgrad-
ing/learning.

The second session was on
Pakistan’s manufacturing sector, in
which Dr Naved Hamid of the Lahore
School of Economics explained the
trends in the share of manufacturing
employment and value added over the
last 50 years or more.

According to him, it seems that the
turning point in Pakistan occurred in
2007. “To understand the factors under-
lying the slowdown of the manufactur-
ing sector, he analysed the structural
changes that occurred in the manufactur-
ing sector over the last 30 years.

Professor Dr Azam Chaudhry of
the Lahore School of Economics looked

at how the establishment of different
types of firms across the districts of
Punjab has impacted district level socio-
economic outcomes in Punjab. He
explained that the entry of firms had a
positive impact on economic outcomes
like employment and enrolment, and
this impact can vary by the scale of the
firms that enter. Associate Professor Dr
Theresa Chauhdry and Mahvish Faran
of the Lahore School of Economics
analysed the production, management,
wage practices, and quality and dis-
cussed issues related to how reorganisa-
tion can spur future growth in the elec-
trical fan and ready-made garments sec-
tor in Pakistan. :

The last session of the day was on
what makes manufacturing firms suc-
ceed or fail. Michells Fruit Farms
Limited CEO Mujeeb Rashid reviewed
the business operations at Michell’s

Fruit Farms focusing on supply chain
efficiency through a Rolling Sales
Forecasting System supported by PDCA
Concept among all operating units. He
explained that together with these
efforts, training and development of staff
was undertaken to improve essential
skills and attitudes. The resulting inter-
nally generated value enabled the com-
pany to make new investments that
would strengthen both backward and
forward linkages to growers and con-
sumers. Dr Shahzad Khan, the director
of marketing and sales at Getz Pharma
Pvt Ltd, explained that Getz Pharma was
the first and only manufacturing compa-
ny in Pakistan and amongst few in the
region to be certified by PIC/S. In the
month of February 2015, Getz Pharma
initiated a groundbreaking ceremony of
its largest pharmaceutical plant to be
constructed in South Asia at one site.
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LSE hosts 11th Conference on Management of
Pakistan Economy with promment insights

| g
hore School of Economics HH

leventh Annual Conference on
agement of the Pakistan Fcono

AS A REGIONAL MAN UFA(‘TURING tm
i sm:,(:'rs AND CHALLENGES

LAHORE
STAFF REPORT

HE first day of the 11th Con-

Pakistan Economy hosted by
the Lahore School of Eco-
nomics (LSE) opened up with
a welcome address by Dr Shahid
Amjad Chaudhry.

In his keynote address, London
School of Economics Professor Dr
Robert Wade said that before 1980’s it
was widely understood that develop-
ment meant rising overall “prosperity”
and that heavy investment in infra-
structure and in industry were key driv-
ers. “After the mid 1980’s the content
of development came to be extreme
poverty reduction, humanitarian assis-

ference on Management of

tance primary school educatlon pri-
mary health care and anti-corruption.
Why this change?”

He argued that it was due to several
factors including, the end of the Cold
War, and the resulting change in the
geopolitical strategy of western states
led by the US; the increasing strength
of “post-materialist” values in devel-
oped countries and their translation
into the content of western develop-
ment. thinking (e.g: World Bank,
USAID, DfID); business interests in
the West, and continued western con-
trol of inter-state organisations that are
meant to be organisations for the world
(e.g: World Bank).

The theme of first session, chaired
by Institute of Business Administration
Dean and Director Dr Ishrat Hussain,

was Policy Environment and Manufac-
turing Performance. He emphasised the
importance of Pakistan as a regional
manufacturing hub and how industrial
policy can cater to all vital sectors.

Western Michigan University Pro-
fessor Dr Inayat Mangla analysed the
impact of macroeconomic environment
on Pakistan’s manufacturing sector
emphasizing in particular the role of
monetary and fiscal policies in shaping
incentives for industrial investment.

LSE Professor Emeritus Dr Hafiz
Pasha discussed the implications of
varying incidence of taxes and subsi-
dies on industries.

University of Oxford Director of
South Asian Studies Dr Matthew Mc-
Cartney established evidence that the
exchange rate was managed in a way
that should have helped a more liberal-
ized trading regime contributing to
economic growth.

The second session was on Pak-
istan’s Manufacturing Sector. LSE Prof
Dr Naved Hamid explained trends in
the share of manufacturing employ-
ment and value added over the last 50
years or more. LSE Prof Dr Azam
Chaudhry looked at how the establish-
ment of different types of firms across
the districts of Punjab has impacted
district level socioeconomic outcomes
in Punjab.
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Macro-economic stability to lead Pakistan towards economic growth
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Dr. Azam Chaodhry (Professor,Lahore
School of Ecomomics) kookod af how the ¢s-
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the districts of Punjab bas mspacted district
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Positive economic indicators
due to borrowed money

SALMAN ABDUHU
LAHORE

The speakers at a seminar have stressed the need for long-
term and sustainable policies, besides resolving energy
crisis to support manufacturing sector leading to enhance
economic growth volume of the country.

The conference on Management of the Pakistan Econ-
omy was organized by the Lahore School of Economics
here on Wednesday.

Dr Ishrat Hussain, former SBP Governor and Dean of
Institute of Business Administration observed that Pak-
istan can become a regional manufacturing hub only
through macroeconomics stability and favorable envi-
ronment. He said that the present positive economic in-
dicators are only short-term, as they are driven largely
by high inflow of remittances and borrowed money of
IMF and Euro bonds issued with the name of ‘Islamic
Sukuk’. Dr. Robert Wade, Professor, London School of
Economics, in his address noted that before 1980’s
the development was meant as overall prosperity and
heavy investment on infrastructure and industry were
considered as key drivers. After the mid 1980’s, the
economists linked prosperity and economic growth

with poverty reduction, humanitarian assistance, pri-
mary school education, primary health care, and cor-
ruption level.

Dr. Inayat Mangla, Professor, Western Michigan Uni-
versity analyzing the impact of macroeconomic envi-
ronment on Pakistan’s manufacturing sector emphasized
the role of monetary and fiscal policies in shaping the in-
dustrial investment. He, however, said that better macro-
economic atmosphere have often failed to produce the
desired results owing to lack of coordination between
monetary and fiscal policies.

Dr. Hafiz Pasha, Professor Emeritus, Lahore School of
Economics, observed that the Gross Domestic Product
(GDP) growth rate would be a maximum of 4.3 percent
against government’s downward revised target of 4.5 per-
cent in the current fiscal year 2014-15.

Dr Pasha said that growth rate would fall well short of
its budgeted target growth rate of 5.1 percent due to slug-
gish growth of Large Scale Manufacturing (LSM) indus-
tries, which is currently below 2 percent. Industrial
growth is the engine of any country’s economy, howev-
er, it remains below the target and did not pick up mo-
mentum, he added.

Speakers looked at how the establishment of different
types of firms across the districts of Punjab has impacted

district level socioeconomic outcomes in Punjab. They
said that entry of any new firm has a positive impact on
economic outcomes like employment generation etc.

Dr. Shahzad Khan (Director Marketing and Sales at Getz
Pharma Pvt Ltd) explained that Getz Pharma is the first
and only manufacturing company in Pakistan and
amongst few in the region to be certified by PIC/s. In the
month of Feb, 2015 Getz Pharma initiated a ground break-
ing ceremony of its largest pharmaceutical plant to be
constructed in South Asia.

Sajid Minhas (CEO, Delta Garments) illustrated the im-
portance of the garment sector in the overall economic
perspective. He said that garment sector has the potential
to be the engine of Pakistan textile export growth, and
secondly, it is the largest source of creating low cost em-
ployment at all levels. Pakistan’s garments and made-up
exports have showed growth of over 20% in the last year.
Ministry of Textile figures put it around one billion dol-
lars of addition export in 2014. The duty free access to
the EU through the GSP plus scheme has been a major
cause for this healthy increase. The one major weakness
is the fact that we need to diversify and enhance our prod-
uct lines. There are very few products that Pakistan of-
fers to the export markets of the world. We need to fur-
ther develop products in the man-made fibers.
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