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The Nation - March 30, 2017 (Business Page)

LSE holds conference on
Pakistan economy

LAHORE (PR): The Lahore School of Eco-
nomics (LSE) has hosted its Thirteenth In-
ternational Annual Conference on Man-
agement of the Pakistan Economy at its
Main Burki Campus on Wednesday.
The theme of this conference was “Ig-
niting Technology led growth in Pakistan:
Role of Monetary, Fiscal and Investment
Policies”. The two-day event will be de-
voted to discussions on past successes
and constraints on technology-led growth
and to draw guidance on how macro and
micro level policies can contribute to ac-
celerating economic growth in Pakistan.
The conference started with a keynote
address by Dr. Shahid Amjad Chaudhry
(Rector, Lahore School of Economics) to
set the stage for the detailed discussions
held at the conference to explore how
monetary, fiscal, investment and gover-
hance policies'can help ignite Technolo-
' gy Led Growth in Pakistan.
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LSE hosts 13th international moot on management of Pakistan’s economy

Staff Report

LAHORE: The Lahore School of
Economics held 13th
international annual conference on

of the Pakistan Economy’ at
lstMcmpm.
'lgm’l::‘[ dhledmﬂh %
Pakistan: Role of ! Fiscal and
Investment Policies”. The two-day event
will be devoted to discussions on past
successes and constraints on
led growth and to draw guidance on how
macro and micro level policies can
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contribute to accelerating economic
growth in Pakistan.

The conference started with a keynote
address by LSE Rector Dr Shahid Amjad
Chawdhry to set the stage for detailed
discussions held at the conference to
explore how monetary, fiscal, investment
technology-led growth in Pakistan. He
remarked that the timing of the this year’s
conference fit well with the need of the
hour, as all the issves the conference
aimed to address were refevant to the
issues coafronted by Pakistan's economy
al present.

Sharing his experience when he was
the Pakistan's adviser on finance, revenue,
planning, economic affairs and statistics in
the caretaker government in 2013, he sxid
perere Wicton cxtbamte Eroes 5 Dol
severe s
mmmW
Bank (ADB) had stopped new adjustment
knding to Pakistan, he Jod an economic
team to the International Moactary Fund
(IMF) that successfully an
Extended Fund Facility on more
favourable terms than the previows three
vears IMF standby.

hhghllaedltotlnm'nm
of Pakistan's finance team led by Finance

Mhimrlshaqlhrwhkh

held detailed vmhthtIMF
and su v signed the IMF 2013-16
EFF be suid to maintain the

m&wmhm ;e
should on i especially
:umamm
Econcmic Corridor (CPEC)". "We have
mastered and excelled in all

that we have considered essential, Yet in
the other 90% of the economy our

technology is 50-80 years behind the
ﬁn"l-

Dr Shahid summarised the belief held
by economists at the LSE that absence of
modern technology adoption was due to

factors that we normally do not focus on
when discussing technology adoption -
that is the monetary, fiscal, investment
and governance policy frame-work -
drives the economy.

The first session of the moot focused
on ensuring macroeconomic stability with
micro firm level dynamism. Dr Rashid
Amjad (professor of economics) began the
session with his presentation on "Pakistan:
How macro-micro interaction has resulted
in an undervalued, underperforming
economy’. He emphasised the need to
ml,\'aednmv-mmmioomdn
economy to fully understand the dynamics
of growth and recommended that such an
analysis was necessary to frame

policies

Dr Ahmed Khalid (professor of
economics at the University Brunei
Darussalam) discussed the importance of
sustainable economic growth, He used
data on key financial and real sector
indicators from 130 countries in the Asia
Pacific over 1989-2013 to establish the Enk
between finance and sustainable growth.

Caryying forward the discussion on

macro and micro d . Dr Matthew
McCartney (associate professor at the
University of Oxford, UK) explored the

and dey indicators stagnate. He
cited the example of where
seem to be stuck n a low cost, low
productivity cycle. He challenged the
orthodox view of encouraging growth via
com

"For a developing country, technological
mmew
may eriently

the form of patents and royalty payments.
He argued that attempts to boost
productivity would be met with limited
success unless they are with
old-fashioned efforts to induce structure
change, breaking away from the
dependence on agriculture and Jow-tech

Dr Sirimal Abey mue in
econonsics af University of Colombo) drew
amntioalolhenﬂd
MMMmﬂnma
regional supply chains in South Asia.

The second session of the comference

Mmdmm:pdkymuml
ndmhn;cmw

The first presentation,

Imrdegh essor of finance) and
memmggrmﬂadcm
quarterly data to explore the role that

monetary policy can have in the presence
of macro-level uncertainties such as

volatile capital flows, falling remittances

and declining exports.

Dr GhulamSaghir of the Punjab
University presented a research on
external debt management and capital

The second session concluded with a

by Dr Naved Hamid of the
on his co-authored work with Azka
Mir (research assistant at the LSE) on
exchange rate management, structural
change and economic growth.

Tbcmmo(&edlydumd
the role of fiscal ' in econoumic
growth. Shabbar Zasdi (CA and senior
partner, A F Ferguson and Co Karachi)
contended that the role of fiscal policy in
Pakistan was largely of a revenue
collection measure only.

The session was concluded with a
presentation by Dr Nasir Igbal, director of
research, Benazir Income Support
Programme, in which be draw attention
of the andience to the fiscal deficit
set under the Vision-2025 and discuss
this arbitrary target is sustainable in the
macroeconomic and institutional
environment in Pakistan,

The conference will continue today
(Thursday), where experts wonld present
their recommendations for CPEC-related
industrial initiatives.
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Moot on “Management of Paklstan economy’ held at LSE

HASSAN ABBAS A st lsto‘ocn
LAHORE: Pakistan's ¢co- gros T

technology.
nomic system i stable and the  He said we have mastered

country’s $300 billion economy  and excelled in all technologics negligible

in current dollar tems and § | that we have considered essen-
trilon ecomonsy in Purchasing tial. Yet in the other %0 peroent
Power Panty terms is growing of the econoeny, our echnology
under the mmpact of the szable i S0-80 years behand the times.
porchasing power of a huge  The conference is aimed at
middle class (roughly 50 per- exploring the reality of
ot of the A A very Pakistan’s macro-economic
large urban popalation (60-65 frame-work which has been
percent of the population) and 2 hadly battered by the security
self-sufficient agncultural 600 situation and economic mis-
oy, and leam from the
Rector Lakore School of expenience of other codintries.
Ecommics(LSE)DrShhtd Pakistan has focused oo basic,
jad Chaudry said this on fiscal deficit reduction, free
Wadaaby while speaking st MNMM
the session of the two-  froe trade s and tandl’
day I13th Internstional reduction and Jeft it 10 the mar-
Comference on Management of ket 1o take care of the rest.
the Pakistan Ecooomty organ-  “We arc discovering as
ised by Labore School of Tnamp's Amenca has done that
Eoooommmthtbcthtmco‘ macro-cconomic stability and
gnating tochnology Jod rowth free trade are not enough 10
tan Role of monctary, enmure equatable and high pro-
fiscal and investnent polbicies.™ wizygmmhforalls«m
‘Dr Shahid questioned the of the ocmuypmd:mm m
sudience should we carry on the peoductive sector,” Shalud
doing what we arc domng cur- sod
rently, especially with the  While sharing his expenience
smval of the Chinese Pakaatan as Pakistan’s Advisor on
Economic Corndor (CPEC) fimance, revenue, planning, eco-
mnvestment of about US nomic affairs and statistics =
$50 billion? The answer, as the carctaker govemment of
most observers would agroe, is 2013 be said that in April 2013
d-welml.ndmdobcla Pakistan was facing a very

scvere exchange Crises
and Pakistan's international
reserves had been nm down to
kvels o shout 410 $
billbon dollars. Both the World
Bank and ADB had stopped
new adjustment lending to
Pakistan and as a result
Pakistan was making a net
transfer of about $2 bedbon to male.
these Estinations,

Giving full credit to the
Government of Pakistan's
fimance tcam led by Finance
Mirister Ishaq Dae, which sub-
soquenitly beid deteshed negota-
tioas with the IMF and subsc-
quently ssgned the IMF 2013-
16 EFF : he sxid u
was impoctant 10 note that the
present Government unpl'c
mented thes program.

Dr Rashod Amyjad, ho‘ma'
of Economics and Dircctor,
Graduate  'Institute
Development Studics, Labore
School of Economics empha-
sized the need 10 analyse the
MACIO-MXTO Ieracton m the
economy to fully understand
the dynamics of growth-and
recommended that such an
amalysts & noccssary o frume
appropriate policies. Over the
last 15 years, poverty has
decreased significantly as
remuttances have increased.

In his paper Dr Naved Hamad

Professor, Lahore School of may perpetuate

Economics discussed recent
exchange rate mansgement in
Pakistan and drew atiention 1o
the change in government

orities since 2013, which has
switched focus from stabslising
the real exchange e %0 the sta-

biﬁsiuthenouhulmw

He showed his reservation
that reversal in policy has had
an adverse umpact on Cxports
and manufactunag: while non-

otl imports have expandad sig-
nificantly. A balance of pay-

ment crisis ot this point could
bring the present economic

Cxpansion 10 2 halt

Dr Matthew McCartney collection measure only. He gosts that real interest rates and  over 1989-2013 fo establsh the External Debt Manageme

Darector of South Asian Stades
and Assocate Professor in the
Political Econonty and Hurmas
Development ~ of India,

of University of Oxford, UK

talked on the ‘middle imcome
trap' under which growth and
development indicators stag-

on Haider senior Ecomomist,

impoets and may 3 . Monetary Policy Department,
transfer resources back lo State Bank of Pakistan used

developad countrics in the form quarierly data to explorethe role

pri- of patents and royalty pay- that monctary policy can have

ments. He argued that attompts in in the presence of macro-
10 boost productivicy would be level uncertainties such as
met with limmed sucoess unless volatile capaal flows, falling
they are supplemented with remittances and declining
old-fasduoned efforts 10 mduce exports.
structure change, breaking  They also sasd that rising fod-
away from the dependince on cral interest rates combined
agncalture and Jow-tech mamw- with low growth, foer instance,
xtanng can lead %o grater pressiure on
Shabbar Zasdi CA and seroor the external accounts and
partner, A F Ferguson and Co, uncertainty for the mornetary
Karachi talked in detnil about policy of Pakistan, Findings
the role of fiscal policy in from an ecomsometric analysis
Pakistan is largely of a revenoe of data from 1991-2016 sug-

said it is curendly being wsed as real exchange rafes increase in

protective tool for traders response to  international
through the “Presumptive demand shocks. However, @
Taxanon Regime®, where the external demand docs not sig-
barden of indirect tax falls on nificantly mmpact inflation or
the consumer. A prestmptive domestic growth in Pakistan,
tax regime, perpetual ammesty They emphasised that mone-
and mon-availability of asset tary and fiscal policy coondins-

nate, He uwsed the example of database have rosulted in 2 tax tion 15 essential for the country

Bangladesh, where exports
scom 1o be stuck in a Jow coat,
low productivity cycle. He

regimne that provides compet- 1o fully capitalise the benefits
tive advantage 1o a large undoc- of posative shocks in the exter
wmentod of the ccono- nal cconomy,

trary target & 2 sustainable in  Lanka has not 1 neo

the macroaconomsc and instit.  regronal supply chairs and this
ticaal cnvironment i Pakastan, myaphmutydxwpa'
He used data from 1972 to formance has remainad linutod.
2016 to understand the rela- Presently, non-tanf¥ barmers
tionship between government make it casier for traders to
deficit and ccomomic perfor- trade outside of South Asia
mance in Pakistan and find a than within the region. His
threshold level of 5.57 percent  findings recommend a more
of GDP for Pakistan. coordinated regional effort that

Dr Ahmed Khalid Profiessoe facilitates trade 10 achieve
of Economacs, University of regional growth,
Brunei Darussalam discussed  Dr Ghulam Saghir Assistant
the importance of financial Professor, University of
integration and stability for sus- Punjab, Lahore presented
taimable cconomix growth, He research carried out by Dr
wed dsta on key fimancial and Jamshed Uppal Associate
real sector indicatoes from 130 Professor of Fimance, Catholic
countries tn the Asia Pacific University of America on
ot
link between finance and sus- and Capital Flows. There is,
taiable growth. Results show however, a downward

a positive and signaficant rels- trend since Jan 2012 to the
tionship between financial iste- iment of improve-
gration, forcign direct invest- ments in the credit ratings and
ment and oconomec growth for decrease in the CDS
this sample. Therefore, the key 1o further

Dr Sirimal Abeyratne drew dniving the yiekds lower may
attention towards the rapid be in ameliorating domestic
cxpansion in nctwork trade cconomac, political and secu-
based on the formation of nty conditons,
regoonal supply chass in South ~ These key factors may be

challenged the orthodox view my that lics outside the fiscal  Dr Nasir Iqbal Director of Asia, These supply chains cven moee pertincat n light of

of encouraging growth via

regime and has lead o Rescarch, Bcnuu Income

attention towards the fMiscal

focucnndr:mmdoom- changing global financial
tive to trade bamiers. In spite of requiremecnts of projects such

competition and technology that cxclodes a large proportion Sypport Programme ‘draw  poncnts and are highly semsi- environment and financing
adoption.

For a dev country he

of people,

Dr Inayat Mangla Professer deficit target

cloping
said technological transfers of Finance, LSE and Dr Kalim 2025 and discuss if this arbi- cral trade agreemeants; Sni Comidor (CPEC).
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LSE holds conference on economy

LAHORE. The Lahore School of Economics (LSE) hosted its
13th International Annual Conference on Management
of Pakistan Economy at its main Burki Campus on
March 29, 2017. The theme of the conference is “Igniting
technology-led growth in Pakistan: role of monetary,
fiscal and investment policies”, The two-day event is
devoted to discussions on past successes and constraints
to technology-led growth. The conference started with
keynote address of Dr Shahid Amjad Chaudhry, Rector
LSE, to set the stage for comprehensive discussions to
explore how monetary, fiscal, investment and gover-
nance policies could help ignite technology-led growth
in Pakistan. He pointed out that the issues the confer-
ence aimed to address were very relevart to the issues
confronted by Pakistan’s economy at present, The first
session focused on ensuring macroeconomic stability
with micro firm level dynamism. The second session of
the conference focused on the monetary policy, external
capital and exchange rate management. PRESS RELEASE

J. WALTER THOMPSON WORLDWIDE




Pakistan Today - March 30, 2017 (Page - 6)

LSE holds 13th annual conference on management of Paklstan s economy

LAHORE
STAFF REPORT

The Lahore School of Economics (LSE)
hosted its 13th annual international con-
ference on management of the Pakistani
economy at its Main Burki Campus on
Wednesday.

The theme of the conference is ‘Ignit-
ing Technology led growth in Pakistan:
Role of Monetary, Fiscal and Investment
Policies’.

The two-day event is devoted to dis-
cussions on past successes and constraints
on technology-led growth and to draw
guidance on how macro and micro level
policies can contribute to accelerating
economic growth in Pakistan.

- The conference started with a
keynote address by Lahore School of
Economics Rector Dr Shahid Amjad
Chaudhry to set the stage for the detailed
discussions held at the conference to ex-
plore how monetary, fiscal, investment
and governance policies can help ignite
technology-led growth in Pakistan. He re-
marked that the issues the conference
aimed to address are very relevant to the
- issues confronted by Pakistan’s economy
at present. The first session of the confer-
ence focused on ensuring macroeconomic

stability with micro firm level dynamism.
Dr Rashid Amjad (Professor of Econom-
ics and Director, Graduate Institute of De-
velopment Studies, Lahore School of
Economics) began the session with his
presentation on Pakistan: How macro-
micro interaction has resulted in an un-
dervalued, underperforming economy. He
emphasised the need to analyse the
macro-micro interaction in the economy
to fully understand the dynamics of
growth and recommended that such an
analysis is necessary to frame appropriate
policies.

Dr Ahmed Khalid (Professor of Eco-
nomics, Unversiti Brunei Darussalam)
discussed the importance of financial in-
tegration and stability for sustainable eco-
nomic growth. He used data on key
financial and real sector indicators from
130 countries in the Asia Pacific over
1989-2013 to establish the link between
finance and sustainable growth. Results
show a positive and significant relation-
ship between financial integration, for-
eign direct investment and economic
growth for this sample.

The second session of the conference
focused on monetary policy, external cap-
ital and exchange rate management. The
first presentation, by Dr Inayat Mangla
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(Professor of Finance, Lahore School of
Economics) and Dr. Kalim Haider (Se-
nior Economist, Monetary Policy Depart-
ment, State Bank of Pakistan) used
quarterly data to explore the role that
monetary policy can have in in the pres-
ence of macro-level uncertainties such as
volatile capital flows, falling remittances
and declining exports.

Dr Ghulam Saghir (Assistant Profes-
sor, University of Punjab, Lahore) kindly
presented research by Dr Jamshed Uppal
(Associate Professor of Finance, Catholic
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University of America) on external debt
management and capital flows. The pres-
entation discussed recent strong growth
in the financial sector of Pakistan and the
how it has impacted the capital flows. The
authors posit that an increase on the coun-
try’s Eurobond yields or an increase in the
spread of the credit default swaps (CDS)
can be taken to be a measure of the sus-
tainability of external debt levels.

The last session of the day discussed
the role of fiscal policy in economic
growth. Mr Shabbar Zaidi (CA and Sen-

ior Partner, A.F. Ferguson & Co, Karachi)
contended that the role of fiscal policy in -
Pakistan is largely of a revenue collection
measure only.The session was concluded
twith a presentation given by Dr Nasir
Igbal (Director of Research, Benazir In-
come Support Programme) on his co-au-
thored work with Dr Musleh ud Din
(Pakistan Institute of Development Eco-
nomics, Islamabad) and Dr Ejaz Ghani
(Pakistan Institute of Development Eco-
nomics, Islamabad). In particular, they
draw attention to the fiscal deficit target
set under Vision 2025 and discuss if this
arbitrary target is a sustainable in the
macroeconomic and institutional environ-
ment in Pakistan.

Discussions on the second day of the
conference will focus on the role that
trade openness, technology and institu-
tions can play in job creation and equi-
table growth. Of particular interest is the
work by Dr Azam Chaudhry (Dean, Fac-
ulty of Economics), Dr. Theresa
Chaudhry (Professor, Faculty of Econom-
ics) and Nida Jamil (Faculty of Econom-
ics) on the impact the 2006
Pakistan-China Free Trade Agreement
(FTA). The authors will use their results
to draw policy-related conclusions for
CPEC related initiatives.

J. WALTER THOMPSON WORLDWIDE




Thanks

J. WALTER THOMPSON WORLDWIDE




